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Honorable Mark Evans, County Judge
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Cecil Webb, Commissioner, Precinct 3

James Alford, Commissioner, Precinct 4
Jimmy Brown, Commissioner, Precinct 4
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Honorable Elizabeth Coker, District Judge
Honorable Robert H. Trapp, District Judge
Jo Bartee, County Treasurer

Joe Warner Bell, II, County Attorney
Cheryl Cartwright, District Clerk

Joe N. Dean, District Attorney

Sheila K. Johnson, County Auditor

Kathy McCarty, Tax Assessor-Collector
Lindy Warren, Tax Assessor-Collector

Diane McCrory, County Clerk

Brent Lee, Sheriff
Ralph Montemeyer, Sheriff

Randy Barrett, Justice of the Peace, Precinct 1

Robert Stubblefield, Justice of the Peace, Precinct 2
Bernie Beard, Justice of the Peace, Precinct 2

Bobby Nicholds, Justice of the Peace, Precinct 3

Sam Blair, Justice of the Peace, Precinct 4
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TRINITY COUNTY, TEXAS
Management’s Discussion and Analysis
Year Ended September 30, 2009

As management of Trinity County, Texas, we offer readers of the County’s financial statements this
narrative overview and analysis of the financial activities of the County for the fiscal year ended
September 30, 2009. We encourage readers to consider the information presented here in conjunction with
the Independent Auditor’s Report.

Financial Highlights

e The County’s total net assets were $2,179,446 at year end.

e $3,213,274 of Property Taxes were collected which exceeded the budgeted collection amount by
$9,092.

e The government’s long-term debt increased by $97,285 in the 12 months ending September 30,
2009.

THE STRUCTURE OF OUR ANNUAL REPORT

Components of the Financial Section

Management’s Financial Required
Discussion and Statements Supplementary
Analvsis Information
Independent Government- Fund Financial Government- Notes to the
Auditor’s Report Wide Financial Statements Wide Financial Financial
Statements Statements Statements
Summary Detail

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the County’s basic financial
statements. The County’s basic financial statements comprise three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis - Continued

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements report information about the County as a whole using
accounting methods similar to those used by private-sector companies. One of the most important
questions asked about the County’s finances is, “Is the County as a whole better or worse off as a result of
this year’s activity?” The Statement of Net Assets and the Statement of Activities, which are the
government-wide statements, report information about the County as a whole and about its activities in a
way that helps answer this question. These statements include all assets and liabilities on the accrual basis
of accounting, which is similar to the basis of accounting used by most private sector entities. All current
year revenues and expenses are taken into account regardless of when the cash is received or paid.

The Statement of Net Assets presents information on all of the County’s assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the County is improving or deteriorating.
Other non-financial factors, such as the County’s property tax base and the condition of the County’s
infrastructure, need to be considered to assess the overall health of the County.

The Statement of Activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows using the accrual method
rather than modified accrual that is used in the fund level statements.

Both of the government-wide financial statements distinguish functions of the County that are

principally supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the County include general

government, public safety (including the jail), health and welfare, airport and museum. The business-type
activities of the County include the delinquent tax collections and property foreclosures.

In the Statement of Net Assets and the Statement of Activities, the County has only one type of activity:
Governmental Activities — Most of the County’s basic services are reported here such as general

government, administration of justice, roads and bridges, health and human services, tax administration
and interest and fiscal agent fees on long-term debt.

The government-wide financial statements can be found on pages 14 & 15 of this report.
FUND FINANCIAL STATEMENTS
A fund is a grouping of related accounts that is used to maintain control over resources that have been

segregated for specific activities or objectives. The County, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis - Continued

funds of the County can be divided into two categories: governmental funds and fiduciary funds.

Governmental funds - Governmental funds are used to account for essentially the same basic
services reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term effects of the government’s near-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures,
and changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The County maintains 16 individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for these government funds.

The County adopts an annual appropriated budget for its general and special revenue funds. Budgetary
comparison statements or schedules have been provided herein to demonstrate compliance with those
budgets.

The basic governmental fund financial statements can be found on pages 16 — 22 of this report.

NOTES TO THE FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes can
be found on page 23-34 of this report.

FINANCIAL ANALYSIS OF THE COUNTY AS A WHOLE

In accordance with GASB Statement No. 34, the County is providing comparative information.
A comparative analysis of government-wide information is presented below.
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis - Continued

Statement of Net Assets:

The following table reflects the condensed Statement of Net Assets:

2008

Governmental

Activities
2,526,991
1,197,975

NlH &N

3,724,966

1,625,256
773,858

AP N

2,399,114

672,858
1,672,064
(919,070)

2009
Governmental
Activities
Current and other assets $ 2,914,556
Capital assets, net 3 2,011,123
Total Assets 3 4,925,679
Long term liabilities $ 1,722,541
Other liabilites 3 1,023,692
Total Liabilites $ 2,746,233
Net assets:
Invested in capital assets,
net of related debt $ 692,808
Restricted 3 2,001,009
Unrestricted 3 (514,371)
Total Net Assets 3 2,179,446

AP A &

1,325,852

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.
In the case of Trinity County, net assets were $2,179,446 at the close of the most recent fiscal year which
shows an increase of $ 853,594 from the previous year. This is primarily due to the purchase of heavy

equipment and machinery.

One of the largest portions of the County’s assets reflects its investment in capital assets (e.g., land,
buildings, machinery and equipment). The County uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. The County does have debt related to
these assets, and it should be noted that the resources needed to repay this debt must be provided from
other sources, since the capital assets themselves cannot be used to liquidate these liabilities. For financial
year 2008, the County increased property tax rates and will continue to use this funding to reduce its short-

term notes payables and non-current liabilities.
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis — Continued
Statement of Activities:

The following table provides a summary of the County’s changes in net assets:

2009 2008
Governmental Governmental
Activiti Activities
Revenues
Program revenues:
Charges for services 1,619,056 1,531,464
Operating and Capital grants and contributions 2,603,590 957,092
General revenues:
Property taxes 3,286,330 2,697,688
Other taxes 9,197 10,826
Interest 35,853 32,379
Total Revenues 7,554,026 5,229,449
Expenses
General government 1,766,168 1,842,515
Roads and bridges 1,396,450 1,010,484
Health and welfare 629,532 157,831
Judicial 760,378 740,509
Public safety 1,287,942 1,151,105
School Districts 755,350 346,743
Interest and fiscal agent fees on long-term debt 104 612 53,889
Total Expenses 6,700,432 5,303,076
Change in Net Assets 853,594 (73,627)
Beginning Net Assets 1,325,852 1,399,479
Ending Net Assets 2,179,446 1,325,852

FINANCIAL ANALYSIS OF THE COUNTY’S FUNDS

As noted earlier, fund accounting is used to demonstrate and ensure compliance with finance-related legal
requirements.

Governmental Funds — The focus of the County’s governmental funds is to provide information
on near-term inflows, outflows, and balances of expendable resources. Such information is useful in
assessing the County’s financing requirements. In particular, unreserved fund balance may serve as a
useful measure of the County’s net resources available for spending at the end of the year.
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis — Continued
Financial Analysis of the County’s Funds

The County’s governmental funds reflect a combined fund balance of $1,714,543. Of this, $360,266 is
unreserved and available for day-to day operations of the County, $1,354,277 is reserved for
construction commitment.

The general fund reported an increase of $226,818 in fund balance due to the increase in property values
and additional sales tax received during the year.

The road and bridge fund reported an increase of $394,154 due to the sale of capital assets while also
expending additional resources to maintain and improve roads within the County.

GENERAL FUND BUDGETARY HIGHLIGHTS

General fund revenues were above final budgeted revenues. General fund expenditures were above the

final budgeted expenditures. The overall impact to the general fund’s fund balance was a decrease of
$35,588.

Capital Assets

In fiscal year 2009, because of a fire that resulted in the total loss of the Pct. 4 J.P. office, the County
purchased a new office building to serve as the Pct. 4 Justice of the Peace office.

Also in fiscal year 2009, the County purchased six vehicles for the Sheriff’s Department and two vehicles
for the Constables Department to be used in the everyday operations of the county for law enforcement.

In addition, heavy equipment was purchased for use in the Road and Bridge departments to repair and
maintain county roads.

Interfund Receivables, Payable Balances and Transfers

A small portion of the County’s assets are any monies due from other funds. In fiscal year 2009, the
Commissioners Court voted to allow Road and Bridge Pct. 2 to pay $15,000 of the $32,469 that was due
to the general fund, the remaining $17,469 was forgiven.

Long Term Debt Administration

At the end of the year, the County’s total general long-term debt consisted of $1,722,541 in lease
agreements which are primarily secured by equipment and due within five years, and a time warrant for

$66,000 to purchase equipment in the Road and Bridge department, which was issued in fiscal year 2005
as new debt and has a term of ten years.

More detailed information about the County’s long-term liabilities is presented in the notes to the financial
statements.
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TRINITY COUNTY, TEXAS

Management’s Discussion and Analysis — Continued

Economic Factors and Next Year’s Budgets

The County continues to grow as seen in the increase in assessed property valuations. The County has
increased services to the public as reflected in the 2010 budget.

Additional Information

This financial report is designed to provide the County’s citizens, elected officials, vendors, and other
interested parties with an overview of the County’s financial operations and financial condition. Should
the reader have questions regarding the information included in this report or wish to request additional
information, please contact the County Auditor at the Trinity County Courthouse in Groveton, Texas.
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THOMAS R. RAMEY, CPA

Certified Public Accountant

346 Prospect Dr. ¢ P.O. Box 666
Trinity, Texas 75862

(936) 594-6488 ¢ FAX (936) 594-7332
rameycpa@hughes.net

INDEPENDENT AUDITOR’S REPORT

To the Commissioners Court
Trinity County, Texas
Groveton, Texas

I have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Trinity County, Texas, as of and for the year ended
September 30, 2009, which collectively comprise the County’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of Trinity County, Texas’s
management. My responsibility is to express opinions on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and the significant estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of Trinity County, Texas, as of September 30, 2009, and the respective
changes in financial position thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued my report dated Januaery 25,
2010, on my consideration of Trinity County, Texas’s internal control over financial reporting and on
my tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of my testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of my audit.

The management’s discussion and analysis, the budgetary comparison information and the schedule of
funding progress for the retirement plan for the employees of Trinity County on pages 4 through 10 and
36 through 52, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. I have
applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However, I did
not audit the information and express no opinion on it.
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My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Trinity County, Texas’s basic financial statements. The introductory section and combining
fund financial statements are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a
required part of the basic financial statements of Trinity County, Texas. The combining fund financial
statements and the schedule of expenditures of federal awards have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, are fairly stated in
all material respects in relation to the basic financial statements taken as a whole. The introductory
section has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, I express no opinion on it.

Trinity, Texas
January 25, 2010
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TRINITY COUNTY, TEXAS
Statement of Net Assets
September 30, 2009

ASSETS
Cash

Receivables (net of allowance for uncollectibles)

Prepaid expense
Restricted cash

Land

Capital assets (net of accumulated depreciation)

Buildings
Machinery and heavy equipment
Office equipment and computers
Construction in progress

Total capital assets

Total assets

LIABILITIES
Cash overdraft
Accounts payable
Accrued liabilities
Notes payable - short-term
Accrued interest payable
Noncurrent liabilities
Due within one year
Due in more than one year
Total liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for
Courthouse renovation
Debt service
Roads and Bridges
Other purposes
Unrestricted
Total net assets

$399,977
960,993
5,540
1,541,038

7,008

413,808
936,413

77,460
583,442

2,011,123

$4,925,679

74,981
$115,021
95,729
157,437
26,184

554,340
1,722,541

$2,746,233

$692,808

1,354,277
18,751
470,015
157,966
(514,371)

$2,179,446

The notes to the basic financial statements are an integral part of this statement.
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TRINITY COUNTY, TEXAS
Statement of Activities
For the Year Ended September 30, 2009

Net (Expense;

Revenue and

Functions /Programs Charges for Capital Operating Changes in

Primary Government Expenses Services Grants Grants Net Assets

Government Activities

General government $1,766,168 $207,874 $304,210 $161,359 (51,092,725

Judicial 760,378 371,836 (388,542

Public safety 1,287,942 303,546 (984,396

Public welfare 629,532 34,775 395,586 (199,171

- Road and bridges 1,396,450 701,025 987,085 291,660

School District 755,350 755,350 0

Interest on long-term debt 104,612 (104,612

Total Primary Government ~ $6,700,432 $1,619,056 $699,796 $1,903,794 (2,477,786
General revenues

Property taxes 3,286,330

Alcoholic beverage taxes 9,197

Interest from investments 35,853

Total General Revenues 3,331,380

Change in net assets 853,594

Net assets - beginning 1,325,852

Net assets - ending $ 2,179,446

The notes to the basic financial statements are an integral part of this statement.
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TRINITY COUNTY, TEXAS
Statement of Assets and Liabilities - Agency Funds
September 30, 2009

ASSETS

Cash ' $736,919
LIABILITIES

Accounts payable $736,919

The notes to the basic financial statements are an integral part of this statement.
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the County reflected in the accompanying financial
statements conform to accounting principles generally accepted in the United States of America
applicable to state and local governments. Accounting principles generally accepted in the
United States of America for local governments are those promulgated by the Governmental
Accounting Standards Board (GASB) in Governmental Accounting and Financial Reporting
Standards. The financial report was prepared in accordance with GASB Statement No. 34 issued
in June 1999. Under GASB Statement No. 34, “Basic Financial Statements - and Management's
Discussion and Analysis - for State and Local Governments” non-infrastructure capital assets are
depreciated. The most significant accounting and reporting policies of the County are described
in the following notes to the financial statements.

A. Reporting Entity

Trinity County (the County) is a political subdivision of the State of Texas. The Commissioners
Court, which is made up of four Commissioners and the County Judge, is the general governing
body of the County in accordance with Article 5, Paragraph 18 of the Texas Constitution. The
County provides the following services as authorized by the statutes of the State of Texas:
general government (e.g., tax collection), judicial (courts, juries, district attorney, etc.), public
safety (sheriff, jail, etc.), highways and streets, and public welfare (e.g. juvenile services and
assistance to indigents).

The accompanying basic financial statements present the government of Trinity County
according to criteria in GASB Statement No. 14, “The Financial Reporting Entity.” There are
no component units which the County exercises significant influence over.

B. Government-wide and fund financial statements

The government-wide financial statements include the statement of net assets and the statement
of activities. Government-wide statements report, except for County fiduciary activity,
information on all of the activities of the County. The effect of interfund transfers has been
removed from the government-wide statements but continues to be reflected on the fund

statements. Governmental activities are supported mainly by taxes and intergovernmental
revenues.

The statement of activities reflects the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include 1) charges to customers or applicants who purchase,
use or directly benefit from goods, services or privileges provided by a given function and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included in program revenues
are reported as general revenues.

Separate fund financial statements are provided for governmental and fiduciary funds even
though the latter are excluded from the government-wide financial statements. The General
Fund, Road and Bridge Funds, the Federal Forest Fund and the Courthouse Preservation Fund
meet criteria as major governmental funds. Each major fund is reported in a separate column in
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

the fund financial statements. Non-major funds include other Special Revenue Funds. The
combined amounts for these funds are reflected in a single column in the fund Balance Sheet and
Statement of Revenues, Expenditures, and Changes in Fund Balances.

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.
Property taxes are recognized as revenues in the year for which they are levied. Major revenue
types, which have been accrued, are district clerk and county clerk fees, justice of the peace fees,
intergovernmental revenue and charges for services. Grants are recognized as revenue when all
applicable eligibility requirements imposed by the provider are met.

Governmental fund level financial statements are reported using current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. Measurable and available revenues include revenues expected to be received within 60
days after the fiscal year ends. Receivables which are measurable but not collectible within 60
days after the end of the fiscal period are reported as deferred revenue.

Expenditures generally are recorded when a fund liability is incurred; however, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when the liability has matured and payment is due.

The government reports the following major governmental funds:

The General Fund is the general operating fund of the County and is always classified as a
major fund. The General Fund is used to account for all financial resources except those required
to be accounted for in another fund. Major revenue sources include property taxes, charges for
services, intergovernmental revenues and investment of idle funds. Primary expenditures are for
general administration, public safety, judicial, public welfare, health services and capital
acquisition.

The Debt Service Fund is a governmental fund of the County utilized to account for the
collection of interest and sinking funds collected and expenditures to pay for the County’s
certificates of obligation and is classified as a major fund.

Road and Bridge Funds are Special Revenue Funds and are used to account for monies
received from auto registration, road and bridge fees, interlocal agreements, funds transferred
from Federal Forest funds, and property tax revenues.

The Grant Funds are Special Revenue Funds and are used to account for monies received from
the U. S. Government and Texas State Government related to various grant projects and
activities of the County.
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

Non-major funds include various Special Revenue funds (other than road and bridge funds and
Federal Grant Funds).

Fiduciary fund level financial statements include agency funds which are used to account for
assets held by the County as an agent for individuals, private organizations, other governments
and other funds. Agency funds do not involve a formal trust agreement. Agency funds are
custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations.

Private sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governments also have the option of following subsequent private sector guidance for
their business type activities subject to this same limitation. The County has elected not to follow
subsequent private sector guidance.

D. Assets, liabilities, and net assets or equity

1. Deposits and Investments
The County’s cash is considered to be cash on hand, demand deposits and short-term
investments and is stated at fair market value in accordance with provisions of GASB Statement
No. 31, “Accounting and Financial Reporting for Certain Investments and for External
Investment Pools.” All investment income is recognized as revenue in the appropriate fund’s
statement of activity or statement of revenues, expenditures and changes in fund balance.

2. Receivables
Property taxes are levied based on taxable value on October 1 each year. They become
delinquent if not collected by the following January 31. The lien date for property taxes is May
31. Accordingly, receivables and revenues for property taxes are reflected on the government-
wide statement based on the full accrual method of accounting. Property tax receivables for prior
year’s levy are shown net of an allowance for uncollectible.

Fees, licenses, and permits receivables reflect funds collected by various offices of the
government on or before September 30, 2009 which have not been forwarded to the Treasurer as
of September 30, 2009.

Reimbursements for services performed are recorded as receivables and revenues when they are
earned in the government-wide statements. Included are fines and costs assessed by court action
and billable services for certain contracts. Revenues to be received in the future beyond the 60
day recognition period are recorded as deferred revenues.

Lending or borrowing between funds is reflected as “due to or due from.” Interfund balances are
eliminated in the government-wide statements.

3. Capital Assets

Capital assets, which include land, buildings and improvements, and equipment are reported in
the government-wide financial statements. Capital assets such as equipment are defined as assets
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

with a cost of $1,000 or more and a useful life of more than one year. Capital assets are recorded
at historical costs if purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized. Capital assets except for infrastructure are
depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 40
Furniture & fixtures 7
General equipment 5
Rolling stock 5
Computer hardware 5

4. Infrastructure Assets
Infrastructure assets are a subset of capital assets and primarily consist of roads and bridges.
GASB No. 34 encourages but does not require counties with revenues of less than $10 million to
retroactively report infrastructure assets. New roads and bridges acquired after October 1, 2003
are required to be reported. The County is considering retroactive reporting of these assets but
has not elected to do so at this time.

5. Compensated Absences
A liability for unused vacation, sick and comp-time for all full-time employees is calculated and
reported in the government-wide statements. For financial reporting, the following criteria must
be met to be considered as compensated absences:
* leave or compensation is attributable to services already rendered;
* leave or compensation is not contingent on a specific event (such as illness).

Per GASB Interpretation No. 6, liabilities for compensated absences are recognized in the fund
statements to the extent the liabilities have matured (i.e. are due for payment). Compensated
absences are accrued in the government-wide statements.

6. Long-term Obligations
In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities under governmental activities.

In the fund financial statements, governmental fund types recognize long-term debt issuance as
other financing sources and payment of principal of long-term debt as operating expenditures.

7. Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for
funds that are not available for appropriation or are legally restricted by outside parties for a

specific purpose. Fund reservations include grant restrictions, federal and state restrictions and
capital projects.
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

I1. DEPOSITS, INVESTMENTS AND INVESTMENT POLICIES

The County’s investment policies are in accordance with the laws of the State of Texas. The
policies identify authorized investments and investment terms, collateral requirements and
safekeeping requirements for collateral.

The County’s demand deposits are fully covered by collateral held in the County’s name by the
-County’s agent, Citizens State Bank. The County’s collateral agreements require the market
value of securities held by its agent to exceed the total amount of cash and investments held by
their depository bank.

The County’s investments are comprised of savings accounts at Citizens State Bank and are
included in the collateral agreement.

Deposits

At September 30, 2009, the carrying amount of the County’s demand and savings deposits was
$1,941,015. This balance was covered by federal depository insurance or collateralized with
securities held by Citizens State Bank in the name of the County. The deposits consist of cash
and cash equivalents of all funds. Cash and cash equivalents include amounts in demand deposits
as well as savings accounts. Book amounts differ from bank balances due to outstanding
reconciling items.

III. PROPERTY TAXES AND OTHER RECEIVABLES
Property taxes are levied October 1 each year. They become delinquent if not collected by the
following January 31. The lien date for property taxes is May 31. The County bills and collects

its own property taxes through the Tax Assessor - Collector’s office.

At the end of the current fiscal year, the various components of deferred revenue and unearned
revenue reported in the governmental funds were as follows:

Property taxes receivable - general fund 1,194,721
Fines and fees receivable - general fund 1,455,359
Less allowance for uncollectible fines (436.607)
Total fines receivable $1.018,752
Collected fees due from elected officials $122.402
Deferred property taxes $1,148,075
Deferred fines 976,642
Total deferred revenues $2.124.717

Receivables as of year end for the governmental activities, individual major governmental funds,
and non-major governmental funds are reflected in the Statement of Net Assets. At the end of the
current fiscal year, the various components of unearned revenue reported in the Statement of Net
Assets were as follows:
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

Property taxes receivable - general fund
Less allowance for uncollectible taxes
Fines and fees receivable - general fund
Less allowance for uncollectible fines
Due from elected officials

Total net receivables

IV. CAPITAL ASSETS

$1,194,721
(398,240)
1,455,359
(1,413,249)
122.402
$960,993

The County maintains an inventory record of all assets and their costs. A summary of changes in

capital assets follows:

Beginning Ending

Classification Balance Increases Decreases Balance
Capital assets not depreciated
Land $7,008 $7,008
Construction in progress 119,002 $304,210 423,212

Total assets not depreciated 126,010 304,210 430,220
Depreciated capital assets
Buildings 706,278 24,990 731,268
Rolling stock 1,904,987 786,652 ($369,817) 2,321,822
Equipment 258,207 15,874 (5,015) 269,066
Furniture and fixtures 23,562 3,598 (1,000) 26,160
Office and computers 150,780 26,496 (3,107) 174,169

Total depreciated assets 3,043,814 857,610 (378,939) 3,522,485
Less accumulated depreciation
Buildings (294,990) (22,469) (317,459)
Rolling stock (1,428,001) (214,553) 162,833 (1,479,721)
Equipment (147,026) (30,868) 3,140 (174,754)
Furniture and fixtures (14,066) (2,250) 1,000 (15,316)
Office and computers (80,756) (29,592) 2,796 (107,552)

Total accumulated depreciation (1,964,839) (299,732) 169,769 (2,094,802)
Depreciated assets, net 1,078,975 557,878 (209,170) 1,427,683
Capital assets, net $1,204,985 $862,088 $(209,170)  $1,857,903

Depreciation expense for the year ended September 30, 2009 was charged to functions/programs

of the primary government as follows:

Governmental activities:

General government $34,877
Judicial 40,070
Public safety 67,266
Road and bridge 157,519

Total depreciation expense $299,732
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

V. SHORT-TERM AND LONG-TERM DEBT

Short-term Debt

Short-term revenue anticipation notes provide financing for government activities. During the
fiscal year the County paid off all short-term notes outstanding at the beginning of the year
except a short-term note secured by a building which the County paid $10,000 on the principal
and refinanced the balance of $10,450 with a new short-term note. The following is a summary
of the changes in short-term debt for the year ended September 30, 2009:

Balance, October 1, 2008 $175,200
Increases 134,737
Decreases (152,500)
Balance, September 30, 2008 $157,437

The following notes payable have maturity dates of less than one year and can be summarized as
follows:

Short-term Notes Payable:

General Fund - secured by building 8.25% $10,450
General Fund — unsecured 5.00% 125,000
General Fund — unsecured 5.00% 12,250
General Fund — secured by vehicle 3.45% 9.737

Total short-term notes payable $157,437

Long-term Debt
A summary of Long-term liability activity for the year ended September 30, 2009 follows.
Additional detailed information is available on the following pages.

Beginnin . . Ending Due within

Bgalanci Additions  Reductions Balancg One Year

Lease purchases $336,163 $701,316 $(361,598) $675,881 $463,340
Time warrant 77,000 (11,000) 66,000 11,000
Certificate of Obligation 1,600,000 (65,000) 1,535,000 80,000
Totals $2,013,163 $701,316 $(437,598) $2,276,881 $554,340

The following lease purchase agreements were for periods of greater than one year and are all
secured by equipment:
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TRINITY COUNTY, TEXAS
Notes to the Basic Financial Statements
September 30, 2009

General Fund — annual payments of $3,395,
including principal and interest, issued
June 9, 2006, matures July 15, 2011

General Fund — annual payments of $30,937,
including principal and interest, issued
December 28, 2008, matures December 25,
2010

General Fund — annual payments of $2,850,
including principal and interest, issued
December 25, 2008, matures December 25,
2010

General Fund — annual payments of $17,846,
including principal and interest, issued
February 25, 2009, matures February 25,
2011

General Fund - annual payments of $9,046,
including principal and interest, issued
February 2, 2009, matures February 2,
2012

General Fund — annual payments of $19,283,
including principal and interest, issued
March 15, 2009, matures March 15,
2012

Road and Bridge — Pct.1 — issued March 25, 2009
with single payment of $94,971, including
principal and interest, due May 25, 2010

Road and Bridge - Pct.1 ~ annual payment of
$15,460, including principal and interest,
issued November 3, 2008, 2007, matures
February 15,2019

Road and Bridge - Pct. 3 — issued March 25, 2009
with single payment of $94,971, including
principal and interest, due May 25, 2010

Road and Bridge - Pct.4 — annual payment of
$8,728, including principal and interest,
issued November 15, 2007, matures
March 15, 2010

Road and Bridge - Pct. 4 — issued March 25, 2009
with single payment of $94,971, including
principal and interest, due May 25, 2010

Road and Bridge - Pct. 4 — issued March 25, 2009
with single payment of $94,832, including
principal and interest, due May 25, 2010

Total lease purchase agreements
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TRINITY COUNTY, TEXAS

~ Notes to the Basic Financial Statements

September 30, 2009

The following time warrant is secured by equipment and has a maturity date of greater than one
year.
Road and Bridge — Pct. 3, annual payment of

principal of $11,000 plus interest, issued June

20, 2005 matures June 20, 2015 6.00% $66,000

In May of 2008, the County issued Certificates of Obligation - 2008 for the renovation of the
Trinity County courthouse.
General Fund — semi-annual payment of interest due on

February 15 and August 15 of each year, and

annual payments on August 15 of each year of

principal in variable amounts ranging from

$147,733 to $152,663 annually. The Certificates

are secured by the property tax levy of the

County and were issued May 8, 2008 and mature

August 15,2023 4.45% $1,535.000
Summary of Long-term debt:
Lease purchase agreements $675,881
Time warrants 66,000
Certificates of obligation 1,535,000
Total long-term debt 2,276,881
Current portion due within one year 554,340
Long-term debt due in more than one year $1,722.541

Annual payment requirements of the long-term portion of these debts are as follows:

Year ending Principal due Interest due Total due
September 30, 2010 549,257 101,325 650,582
September 30, 2011 185,536 77,330 262,866
September 30, 2012 138,942 69,454 208,396
September 30, 2013 117,143 63,257 180,400
September 30, 2014 117,677 57,835 175,512
September 30, 2015 123,236 52,391 175,627
September 30, 2016 © 117,822 46,695 164,517
September 30, 2017 123,436 41,406 164,842
September 30, 2018 129,079 35,869 164,948
September 30, 2019 134,753 30,077 164,830
September 30, 2020 125,000 24,030 149,030
September 30, 2021 130,000 18,468 148,468
September 30, 2022 140,000 12,682 152,682
September 30, 2023 145,000 6,452 151,452
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VL. INTERFUND RECEIVABLES, PAYABLE BALANCES AND TRANSFERS

The composition of interfund balances as of September 30, 2009, is as follows
General fund, due from other funds:

FEMA fund $5,494
DARE fund 6.079
Total due to general fund $11,573

General fund, due to other funds:
County attorney supplement $4,152
DARE fund 18,752
Total due to other funds $22.904

VII. RETIREMENT PLAN

Plan Description

The County provides retirement, disability, and death benefits for all of its full-time employees
through a nontraditional defined benefit plan in the statewide Texas County and District
Retirement System (TCDRS). The Board of Trustees of TCDRS is responsible for the
administration of the statewide agent multiple-employer public employee retirement system
consisting of 586 nontraditional defined benefit pension plans. TCDRS in the aggregate issues a
comprehensive annual financial report (CAFR) on a calendar year basis. The CAFR is available
upon written request from the TCDRS Board of Trustees at P.O. Box 2034, Austin, Texas
78768-2034.

The plan provisions are adopted by the governing body of the employer, within the options
available in the Texas state statutes governing TCDRS (TCDRS Act). Members can retire at
ages 60 and above with 8 or more years of service, with 20 years of service regardless of age, or
when the sum of their age and years of service equals 75 or more. Members are vested after 8
years of service but must leave their accumulated contributions in the plan to receive any
employer-financed benefit. Members who withdraw their personal contributions in a lump sum
are not entitled to any amounts contributed by their employer.

The County is required to contribute at an actuarially determined rate; the current rate is 8.85
percent of annual covered payroll. The contribution requirements of plan members and County
are established and may be amended by the TCDRS Board of Trustees. Benefit amounts are
determined by the sum of the employee's contributions to the plan, with interest, and the
employer financed monetary credits. The level of these monetary credits is adopted by the
governing body of the employer within the actuarial constraints imposed by the TCDRS Act so
that the resulting benefits can be expected to be adequately financed by the employer's
commitment to contribute. At retirement, death, or disability, the benefit is calculated by
converting the sum of the employee's accumulated contributions and the employer-financed

monetary credits to a monthly annuity using annuity purchase rates prescribed by the TCDRS
Act.
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Annual Pension Cost

For 2009, the County’s annual pension cost of $246,532 was equal to the County’s required and
actual computations. The required contribution was determined as part of the December 31,
2008 actuarial valuation using the entry age actuarial cost method. The actuarial assumptions at
December 31, 2008 included (a) 8.0 percent investment rate return (net of administrative
expenses), and (b) projected salary increases of 5.3 percent. Both (a) and (b) included an
inflation component of 3.5 percent. The actuarial value of assets was determined using
techniques that spread the effects of short-term volatility in the market value of investments over
a ten-year period. The unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis. The remaining amortization period at
December 31, 2008 was 15 years.

Funding Status and Funding Progress

As of December 31, 2008 the most recent actuarial valuation date, the plan was 79.90 percent
funded. The actuarial accrued liability for benefits was $4,419,414, and the actuarial value of
assets was $3,531,132, resulting in an unfunded accrued liability (UAAL) of $888,282. The
covered payroll (annual payroll of active employees covered by the plan) was $ 1,710,453, and
the ratio of the UAAL to the covered payroll was 51.93 percent.

Five Year Trend Information

Accounting year ending Annual Pension Percentage of Net Pension

Cost (APC) APC Contributed Obligation
09/30/05 $223,178 57.54% $128,407
09/30/06 $234,898 57.33% $134,669
09/30/07 $261,057 57.25% $149,467
09/30/08 $276,015 57.71% $159,302
09/30/09 $246,532 56.25% $138,675

The schedule of funding progress, presented as RSI following the notes to the financial
statements, presents multiyear trend information about whether the actuarial value of plan assets
is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

VIII. BUDGET

The County Judge submits an annual budget to the Commissioners Court for review and
approval prior to September of the preceding fiscal year. Routinely, several budget workshops
are held in which the original budget is reviewed and possibly revised. In September, the
Commissioners Court and County Judge adopt the annual budgets for the General Fund and
selected Special Revenue Funds. Subsequent to approval, the Commissioners Court and County
Judge may amend the legally adopted budget when unexpected modifications are required in
estimated revenues and appropriations. Such modifications take the form of moving line item
revenue and expense appropriations from one line item to another.

In the year ended September 30, 2009, the County amended its budget eleven times with all
budget amendments being approved by an act of the Commissioners Court.
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IX. CONSTRUCTION COMMITMENT

In May 2008, the County began a major renovation to its courthouse plant and issued certificates
of obligation as noted in the Long-term debt section above. The remaining commitment of local
funds for this construction project at September 30, 2009 was $1,354,277.

X. RISK MANAGEMENT

The County is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters for which
the County provides risk management through participation in the Texas Association of Counties
(TAC) risk pool insurance.

TAC is an insurance pool whose members are Texas counties. TAC manages and funds first
property losses, third party liability claims, workers compensation claims, and public officials
liability claims of its member counties. The County’s payments to TAC are recorded in the
financial statements as expenditures / expenses in the appropriate funds.

There have been no significant changes from the prior year and settlements have not exceeded
coverage in any of the prior three years.

Initial contributions are determined in advance of each membership year based upon estimates
performed by the TAC pool management. TAC may require that supplemental contribution be
made by counties to ensure adequate funds are available to meet the obligations applicable to the
membership year. Members have a contractual obligation to fund any deficit of TAC
attributable to a membership year during which they are a member. The County is not aware of
any additional amounts owed to TAC at January 25, 2010, for the current or prior claim years.

XI. DEFICIT FUND BALANCES

In the year ended September 30, 2009, the County’s net change in general fund balance reflected
revenues less than expenses and other financing uses of $67,577 which increased the general
fund deficit to $151,915.

The County utilized short term loans secured by equipment purchased and short term unsecured
loans as the primary sources of funds to finance these deficits.

XIIL. CONTINGENCIES

The County has received federal and state grants for specific purposes that are subject to review
and audit by the grantor agencies. Such audits could lead to requests for reimbursement to the
grantor agency for expenditures disallowed under terms of the grant. A contingent liability was
not established because potential reimbursements are considered immaterial.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - (NonGAAP Budget Basis)

Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Property taxes $3,204,182 $3,204,182 $3,213,274 $9,092
Fines 228,500 228,500 217,590 (10,910)
Fees - elected officials 236,000 244231 259,145 14914
Grant receipts 38,360 136,783 139,970 3,187
Insurance proceeds 0 0 0 0
State fees 87,600 137,600 131,734 (5,866)
9-1-1 funding 24,500 24,500 25,000 500
Ct. administration reimbursements 0 0 4,404 4,404
Interest and other 22,500 33,409 30,488 (2,921)
Total Revenues 3,841,642 4,009,205 4,021,605 12,400
EXPENDITURES
GENERAL GOVERNMENT
Salaries and benefits 527,801 515,472 524,040 (8,568)
Operating 1,077,456 1,149,316 1,271,767 (122,451)
Fixed asset purchase 15,850 16,345 110,751 (94,4006)
Total General Government 1,621,107 1,681,133 1,906,558 (225,425)
JUDICIAL
Salaries and benefits 490,568 494 291 479,786 14,505
Operating 214,439 209,114 240,522 (31,408)
Fixed asset purchase 0 0 0 0
Total Judicial 705,007 703,405 720,308 (16,903)
PUBLIC SAFETY
Salaries and benefits 497,579 509,887 520,589 (10,702)
Operating 609,988 642,520 701,171 (58,651)
Fixed asset purchase 0 39,704 177,516 (137,812)
Total Public Safety 1,107,567 1,192,111 1,399,276 (207,165)
PUBLIC WELFARE
Salaries and benefits 41,295 101,142 63,145 37,997
Operating 148,775 161,684 173,231 (11,547)
Fixed asset purchase 0 0 0 0
Total Public Welfare 190,070 262,826 236,376 26,450
Total Expenditures 3,623,751 3,839,475 4,262,518 (423,043)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - NonGAAP Budget Basis) (Continued)

Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
(Continued) ‘
Excess (deficiency) of revenue ,
over (under) expenditures 217,891 169,730 (240,913) (410,643)
OTHER FINANCING SOURCES (USES)
Sale of assets 0 39,433 42,179 2,746
Loan proceeds 0 0 351,987 351,987
Transfer of ad valorem taxes (210,163) (210,163) (157,622) 52,541
Transfers out (32,219) (32,219)
Total other financing sources and (uses) (210,163) (170,730) 204,325 375,055
Net change in fund balances 7,728 (1,000) (36,588) (35,588)
Fund balances - beginning (84,338) (84,338) (84,338) 0
Fund balances - ending - ($76,610) ($85,338) ($120,926) ($35,588)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund - General Government

Schedule of Expenditures

Budget and Actual - NonGAAP Budget Basis)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES
COUNTY JUDGE
Salaries and benefits $102,177 $85,361 $99,481 ($14,120)
Operating 15,700 16,607 18,960 (2,353)
Fixed asset purchase 500 500 81 419
Total 118,377 102,468 118,522 (16,054)
COMMISSIONER'S COURT
Salaries and benefits 107,770 107,770 106,849 921
Operating 0 0 0 0
Property tax transfer to RB 210,163 210,163 157,622 52,541
Fixed asset purchase 0 0 0 0
Total 317,933 317,933 264,471 53,462
COUNTY AUDITOR
Salaries and benefits 89,559 92,826 88,057 4,769
Operating 2,800 2,830 3,245 (415)
Fixed asset purchase 0 0 0 0
Total 92,359 95,656 91,302 4,354
COUNTY TREASURER
Salaries and benefits 59,246 59,246 58,392 854
Operating 3,500 3,500 4,133 (633)
Fixed asset purchase 0 0 0 0
Total 62,746 62,746 62,525 221
COUNTY TAX ASSESSOR COLLECTOR
Salaries and benefits 125,977 126,537 126,655 (118)
Operating 29,700 29,700 26,688 3,012
Fixed asset purchase 0 0 0 0
Total 155,677 156,237 153,343 2,894
COURTHOUSE MAINTENANCE
Salaries and benefits 43,072 43,732 44,580 (848)
Operating 154,300 162,306 201,803 (39,497)
Fixed asset purchase 0 0 0 0
Total 197,372 206,038 246,383 (40,345)
(Continued)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information
General Fund - General Government
Schedule of Expenditures

Budget and Actual - (NonGAAP Budget Basis) (Continued)

Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES
DATA PROCESSING
Salaries and benefits 0 0 26 (26)
Operating 6,000 6,000 8,446 (2,446)
Fixed asset purchase 12,350 12,350 23,096 (10,746)
18,350 18,350 31,568 (13,218)
NON DEPARTMENTAL
Operating
County insurance 67,000 67,000 48,303 18,697
Group health insurance 255,000 255,000 245,553 9,447
Tax appraisal district 175,000 175,000 189,137 (14,137)
Work Comp/Unemployment 24,000 24,000 33,060 (9,060)
Contingency 10,000 10,000 55,296 (45,296)
Copier 10,000 10,000 11,726 (1,726)
Audit fees 19,000 19,000 21,000 (2,000)
Elections 20,000 20,000 21,259 (1,259)
Loan principal and interest 125,000 128,297 195,757 (67,460)
Certificates of obligation 149,056 149,056 149,056 0
Capital asset purchases 3,000 3,495 87,574 (84,079)
Other 11,400 71,020 38,345 32,675
Total 868,456 931,868 1,096,066 (164,198)
COMBINED TOTAL - GENERAL GOV'T
Salaries and benefits 527,801 515,472 524,040 (8,568)
Operating 1,077,456 1,149,316 1,271,767 (122,451)
Property tax transfer to RB 210,163 210,163 157,622 52,541
Fixed asset purchase 15,850 16,345 110,751 (94,406)
Total $1,831,270 $1,891,296 $2,064,180 ($172,884)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information
General Fund - Judicial
Schedule of Expenditures
Budget and Actual - (NonGAAP Budget Basis)
Year Ended September 30, 2009

EXPENDITURES

DISTRICT COURT
Salaries and benefits
Operating
Fixed asset purchase

Total

258TH COURT ADMINISTRATION

Salaries and benefits
Operating
Fixed asset purchase
Total
COUNTY COURT
Salaries and benefits
Operating
Fixed asset purchase
Total
DISTRICT ATTORNEY
Salaries and benefits
Operating
Fixed asset purchase
Total
COUNTY ATTORNEY
Salaries and benefits
Operating
Fixed asset purchase
Total

JUSTICE OF THE PEACE 1

Salaries and benefits

Operating

Fixed asset purchase
Total

(Continued)

See accompanying independent auditor's report.
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Variance With

Final Budget -

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$8,169 $8,169 $2,130 $6,039
137,123 133,523 166,083 (32,560)
0 0 0 0
145,292 141,692 168,213 (26,521)
0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0
2,500 2,500 3,466 (966)
9,500 9,500 9,581 (81)

0 0 0 0
12,000 12,000 13,047 (1,047)
84,990 87,331 84,497 2,834
7,956 5,615 3,609 2,006

0 0 0 0
92,946 92,946 88,106 4,840
64,506 65,006 67,861 (2,855)
1,700 1,200 1,376 (176)

0 0 0 0
66,206 66,206 69,237 (3,031)
46,912 46,912 44,695 2,217
3,320 3,320 3,817 (497)

0 0 0 0
50,232 50,232 48,512 1,720




TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund - Judicial

Schedule of Expenditures

Budget and Actual - (NonGAAP Budget Basis) (Continued)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES
JUSTICE OF THE PEACE 2
Salaries and benefits 46,142 46,142 37,880 8,262
Operating 4,230 4,230 4.870 (640)
Fixed asset purchase 0 0 0 0
Total 50,372 50,372 42,750 7,622
JUSTICE OF THE PEACE 3
Salaries and benefits 47,502 47437 46,770 667
Operating 3,080 3,145 3,613 (468)
Fixed asset purchase 0 0 0 0
Total 50,582 50,582 50,383 199
JUSTICE OF THE PEACE 4
Salaries and benefits 47,782 48,529 51,134 (2,605)
Operating 3,080 3,331 3,402 (71)
Fixed asset purchase 0 0 0 0
Total 50,862 51,860 54,536 (2,676)
DISTRICT CLERK
Salaries and benefits 60,256 60,256 60,268 (12)
Operating 8,700 8,700 7,632 1,068
Fixed asset purchase 0 0 0 0
Total 68,956 68,956 67,900 1,056
COUNTY CLERK
Salaries and benefits 81,809 82,009 81,085 . 924
Operating 35,750 36,550 36,539 11
Fixed asset purchase 0 0 0 0
Total 117,559 118,559 117,624 935
COMBINED TOTAL - JUDICIAL
Salaries and benefits 490,568 494 291 479,786 14,505
Operating 214,439 209,114 240,522 (31,408)
Fixed asset purchase 0 0 0 0
Total $705,007 $703,405 $720,308 ($16,903)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund - Public Safety

Schedule of Expenditures

Budget and Actual - (NonGAAP Budget Basis)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES
SHERIFF
Salaries and benefits $306,781 $316,394 $312,709 $3,685
Operating 120,215 127,356 120,342 7,014
Loan principal and interest 0 0 0 0
Fixed asset purchase 0 39,704 177,516 (137,812)
Total 426,996 483,454 610,567 (127,113)
JAIL
Salaries and benefits 150,920 153,615 162,866 (9,251)
Operating 358,000 365,029 415,265 (50,236)
Fixed asset purchase 0 0 0 0
Total 508,920 518,644 578,131 (59,487)
CONSTABLE 1
Salaries and benefits 8,402 8,402 9.078 (676)
Operating 7,000 7,000 11,026 (4,026)
Fixed asset purchase 0 0 0 0
Total 15,402 15,402 20,104 (4,702)
CONSTABLE 2
Salaries and benefits 9,872 9,872 9,546 326
Operating 7,000 7,600 5,426 2,174
Fixed asset purchase 0 0 0 0
16,872 17,472 14,972 2,500
CONSTABLE 3
Salaries and benefits 10,503 10,503 11,438 (935)
Operating 7,000 7,000 6,149 851
Fixed asset purchase 0 0 0 0
17,503 17,503 17,587 (84)
CONSTABLE 4
Salaries and benefits 6,301 6,301 7,315 (1,014)
Operating 7,000 7,000 11,343 (4,343)
Fixed asset purchase 0 0 0 0
13,301 13,301 18,658 (5,357)

(Continued)
See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund - Public Safety

Schedule of Expenditures _
Budget and Actual - NonGAAP Budget Basis) (Continued)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
PUBLIC SAFETY
Salaries and benefits 0 0 2,837 (2,837)
Operating 75,873 93,635 103,270 (9,635)
Fixed asset purchase 0 0 0 0
Total 75,873 93,635 106,107 (12,472)
HIGHWAY PATROL
Salaries and benefits 4,800 4,800 4,800 0
Operating 1,300 1,300 601 699
Fixed asset purchase 0 0 0 0
Total 6,100 6,100 5,401 699
NON DEPARTMENTAL
Juvenile / adult probation 26,600 26,600 27,749 (1,149)
COMBINED TOTAL - PUBLIC SAFETY
Salaries and benefits 497,579 509,887 520,589 (10,702)
Operating 609,988 642,520 701,171 (58,651)
Fixed asset purchase 0 39,704 177,516 (137,812)
Total $1,107,567 $1,192,111 $1,399,276 (8207,165)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information

General Fund - Public Welfare

Schedule of Expenditures

Budget and Actual - (NonGAAP Budget Basis)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
EXPENDITURES '
VETERAN'S SERVICE OFFICE
Salaries and benefits $12.294 $12,294 $12,340 ($46)
Operating 2,760 2,760 2,510 250
Fixed asset purchase 0 0 0 0
Total 15,054 15,054 14,850 204
COUNTY AGENT
Salaries and benefits 29,001 29,001 27,588 1,413
Operating 8,600 8,600 8,452 148
Fixed asset purchase 0 0 0 0
Total 37,601 37,601 36,040 1,561
CIVIC IMPROVEMENT
Salaries and benefits 0 0 0 0
Operating 20,500 20,500 16,928 3,572
Fixed asset purchase 0 0 0 0
Total 20,500 20,500 16,928 3,572
HEALTH AND WELFARE
Salaries and benefits 0 22,755 23,217 (462)
Operating 116,915 116,916 145,341 (28,425)
Fixed asset purchase 0 0 0 0
Total 116,915 139,671 168,558 (28,887)
MENTAL HEALTH
Salaries and benefits 0 37,092 0 37,092
Operating 0 12,908 0 12,908
Fixed asset purchase 0 0 0 0
Total 0 50,000 0 50,000
COMBINED TOTAL - PUBLIC WELFARE
Salaries and benefits 41,295 101,142 63,145 37,997
Operating 148,775 161,684 173,231 (11,547)
Fixed asset purchase 0 0 0 0
Total $190,070 $262,826 $236,376 $26,450

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information

Combined Road and Bridge Funds - Special Revenue Funds

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - (NonGAAP Budget Basis)

Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Auto registration $330,000 $330,000 $323,825 (36,175)
Lateral road fee 23,000 23,000 22,361 (639)
Road and bridge fees 130,000 130,000 144,178 14,178
Federal forest funds 332,437 522,011 755,350 233,339
FEMA funds 0 248,013 231,736 (16,277)
Miscellaneous and interest 58,700 89,912 101,939 12,027
Interlocal service agreement 51,600 51,600 48,065 (3,535)
Total Revenues 925,737 1,394,536 1,627,454 232,918
EXPENDITURES
Salaries and benefits 500,700 549,776 514,327 35,449
Vehicle and equipment purchases 22,882 154,953 581,822 (426,869)
Insurance 34,680 35,197 43,952 (8,755)
Oil and gas 174,477 208,094 160,907 47,187
Equipment repairs and tires 54,300 144,080 154,087 (10,007)
Road materials and interlocal fees 211,794 345,192 261,668 83,524
Culverts 17,560 21,901 17,152 4,749
Utilities 6,400 6,400 6,785 (385)
Loan interest 13,100 13,100 17,574 (4,474)
Loan principal 47,641 47,641 334,596 (286,955)
Other 52,366 78,365 77,613 752
Total Expenditures 1,135,900 1,604,699 2,170,483 (565,784)
Excess (deficiency) of revenue
over (under) expenditures (210,163) (210,163) (543,029) (332,866)
OTHER FINANCING SOURCES (USES) :
Fixed asset sale 0 0 248,027 248,027
Loan proceeds 0 0 484,065 484,065
General fund transfer 0 0 17,469 17,469
Transfer of ad valorem taxes 210,163 210,163 157,622 (52,541)
Total other financing sources and (uses) 210,163 210,163 907,183 697,020
Net change in fund balances 0 0 364,154 364,154
Fund balances - beginning (52,227) (52,227) (52,227) 0
Fund balances - ending ($52,227) ($52,227) $311,927 $364,154

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Required Supplementary Information
Road and Bridge Pct. 1 - Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - NonGAAP Budget Basis)

Year Ended September 30, 2009

REVENUES
Auto registration
Lateral road fee
Road and bridge fees
Federal forest funds
FEMA funds
Miscellaneous and interest
Interlocal service agreement
Total Revenues
EXPENDITURES
Salaries and benefits
Vehicle and equipment purchases
Insurance
Oil and gas
Equipment repairs and tires
Road materials and signs
Culverts
Utilities
Loan interest
Loan principal
Other
Total Expenditures

Excess (deficiency) of revenue

over (under) expenditures

OTHER FINANCING SOURCES (USES)

Loan proceeds
Fixed asset sale
Transfer of ad valorem taxes

Total other financing sources and (uses)

Net change in fund balances

Fund balances - beginning
Fund balances - ending

See accompanying independent auditor's report.
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Variance With

Final Budget -

Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
$85,800 $85,800 $84,194 (81,606)
5,980 5,980 5,814 (166)
33,800 33,800 37,486 3,686
86,434 142,301 196,391 54,090
0 50,355 44,928 (5,427)

1,000 29,617 34,590 4,973
34,800 34,800 34,800 0
247,814 382,653 438,203 55,550
139,726 140,924 139,294 1,630
0 18,992 214,419 (195,427)
10,500 10,500 14,679 (4,179)
45,000 78,617 41,292 37,325
14,000 33,194 76,553 (43,359)
35,000 65,838 48,731 17,107
4,000 4,000 3,560 440
3,000 3,000 2,759 241
4,868 4,868 4,496 372
10,646 10,646 109,185 (98,539)
35,716 66,716 67,559 (843)
302,456 437,295 722,527 (285,232)
(54,642) (54,642) (284,324) (229,682)
0 0 210,319 210,319

0 0 82,000 82,000
54,642 54,642 40,982 (13,660)
54,642 54,642 333,301 278,659
0 (0) 48,977 48,977

8,317 8,317 8,317 0
$8,317 $8,317 $57,294 $48,977




TRINITY COUNTY, TEXAS

Required Supplementary Information

Road and Bridge Pct. 2 - Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - NonGAAP Budget Basis)

Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Auto registration $33,000 $33,000 $32,383 ($617)
Lateral road fee 2,300 2,300 2,236 (64)
Road and bridge fees 13,000 13,000 14,418 1,418
Federal forest funds 33,244 40,934 75,535 34,601
Fema funds 0 11,690 11,690 0
Miscellaneous and interest 1,200 1,200 326 (874)
Total Revenues 82,744 102,124 136,588 34,464
EXPENDITURES
Salaries and benefits 20,613 20,613 19,384 1,229
Vehicle and equipment purchases 0 0 0 0
Insurance 1,430 1,430 1,475 (45)
Oil and gas 0 0 1,028 (1,028)
Equipment repairs and tires 600 3,949 3,564 385
Road materials and interlocal fees 78,517 90,207 57,735 32,472
Culverts 1,000 5,341 5,913 (572)
Utilities 200 200 242 (42)
Loan interest 0 0 0 0
Loan principal 0 0 0 0
Other 1,400 1,400 374 1,026
Total Expenditures 103,760 123,140 89,715 33,425
Excess (deficiency) of revenue
over (under) expenditures (21,016) (21,016) 46,873 67,889
OTHER FINANCING SOURCES (USES) _
Fixed asset sale 0 0 0 0
Loan proceeds 0 0 0 0
Transfer from general fund 0 0 17,469 17,469
Transfer of ad valorem taxes 21,016 21,016 15,762 (5,254)
Total other financing sources and (uses) 21,016 21,016 33,231 12,215
Net change in fund balances 0 0 80,104 80,104
Fund balances - beginning (13,554) (13,554) (13,554) 0
Fund balances - ending ($13,554) ($13,554) $66,550 $80,104

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information
Road and Bridge Pct. 3 - Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - (NonGAAP Budget Basis)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Auto registration $75,900 $75,900 $74,480 ($1,420)
Lateral road fee 5,290 5,290 5,143 (147)
Road and bridge fees 29,900 29,900 33,161 3,261
Federal forest funds 76,461 121,748 173,730 51,982
FEMA funds 0 85,070 79,644 (5,426)
Miscellaneous and interest ’ 55,000 55,000 58,016 3,016
Interlocal agreement 4 16,800 16,800 13,265 (3,535)
Total Revenues 259,351 389,708 437,439 47,731
EXPENDITURES
Salaries and benefits 133,738 141,625 135,277 6,348
Vehicle and equipment purchases 10,000 78,380 154,461 (76,081)
Insurance 7,750 8,267 10,712 (2,445)
Oil and gas 55,000 55,000 44,761 10,239
Equipment repairs and tires 21,500 29,204 25,961 3,243
Road materials and signs 36,000 86,870 83,547 3,323
Culverts - 6,000 6,000 5,011 989
Utilities 900 900 1,568 (668)
Loan interest 3,800 3,800 7,746 (3,946)
Loan principal 23,000 23,000 99,176 (76,176)
Other 10,000 5,000 3,554 1,446
Total Expenditures 307,688 438,046 571,774 (133,728)
Excess (deficiency) of revenue '
over (under) expenditures (48,337) (48,338) (134,335) (85,997)
OTHER FINANCING SOURCES (USES)
Fixed asset sale 0 0 83,027 83,027
Loan proceeds 0 0 91,293 91,293
Transfer of ad valorem taxes 48,337 48,337 36,253 (12,084)
Total other financing sources and (uses) 48,337 48,337 210,573 162,236
Net change in fund balances 0 0 76,238 76,238
Fund balances - beginning (4,322) (4,322) (4,322) 0
Fund balances - ending ($4,322) ($4.,322) $71,916 $76,238

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information

Road and Bridge Pct. 4 - Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - (NonGAAP Budget Basis)

Year Ended September 30, 2009

Variance With

Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Auto registration $135,300 $135,300 $132,768 ($2,532)
Lateral road fee 9,430 9,430 9,168 (262)
Road and bridge fees 53,300 53,300 59,113 5,813
Federal forest funds 136,299 217,028 309,693 92,665
FEMA funds 0 100,898 95,474 (5,424)
Miscellaneous and interest 1,500 4,096 9,008 4912
Total Revenues 335,829 520,052 615,224 95,172
EXPENDITURES
Salaries and benefits 206,623 246,614 220,372 26,242
Vehicle and equipment purchases 12,882 57,581 212,942 (155,361)
Insurance 15,000 15,000 17,086 (2,086)
Oil and gas 74,477 74,477 73,826 651
Equipment repairs and tires 18,200 77,733 48,009 29,724
Road materials and signs 62,277 102,277 71,655 30,622
Culverts 6,560 6,560 2,668 3,892
Utilities 2,300 2,300 2,216 84
Loan interest 4,432 4,432 5,332 (900)
Loan principal 13,995 13,995 126,235 (112,240)
Other 5,250 5,250 6,126 (876)
Total Expenditures 421,996 606,219 786,467 (180,248)
Excess (deficiency) of revenue
over (under) expenditures (86,167) (86,167) (171,243) (85,076)
OTHER FINANCING SOURCES (USES)
Fixed asset sale 0 0 83,000 83,000
Loan proceeds 0 0 182,453 182,453
Transfer of ad valorem taxes 86,167 86,167 64,625 (21,542)
Total other financing sources and (uses) 86,167 86,167 330,078 243911
Net change in fund balances 0 0 158,835 158,835
Fund balances - beginning (78,930) (78,930) (42,668) 36,262
Fund balances - ending ($78,930) $116,167 $195,097

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information
Records Management - Special Revenue Fund

Schedule of Revenues, Expenditures and Changes in Fund Balances -

Budget and Actual - (NonGAAP Budget Basis)
Year Ended September 30, 2009

Variance With
Final Budget -
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
REVENUES
Fees $0 $46,000 $50,962 $4,962
Interest and other 0.00 0.00 142.00 142.00
Total Revenues 0.00 46,000.00 51,104.00 5,104.00
EXPENDITURES
Salaries and benefits 0.00 20,917.00 20,986.00 69.00
Expenses 0.00 94,127.00 44,103.00 -50,024.00
Capital outlay 0.00 0.00 0.00 0.00
Total Expenditures 0.00 115,044.00 65,089.00 -49,955.00
Excess (deficiency) of revenue
over (under) expenditures 0.00 -69,044.00 -13,985.00 -44,851.00
OTHER FINANCING SOURCES (USES)
Total other financing sources and (uses) 0.00 0.00 0.00 0.00
Net change in fund balances 0.00 -69,044.00 -13,985.00 -44.851.00
Fund balances - beginning 0.00 70,044.00 52,259.00 -17,785.00
Fund balances - ending $0 $1,000 $38,274 ($62,636)

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Notes to Schedules of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual

September 30, 2009

Budgetary Information

The County Judge submits an annual budget to the Commissioners' Court for review and approv-
al prior to September of the preceding fiscal year. Routinely, several budget workshops are held
in which the original budget is reviewed and possibly revised. In September, the Commissioners'
Court and County Judge adopt the annual budgets for the General Fund and some Special Reve-
nue Funds. Subsequent to approval, the Commissioners' Court and County Judge may amend the
legally adopted budget when unexpected modifications are required in estimated revenues and
appropriations. Such modifications take the form of moving line item revenue and expense ap-
propriations from one line item to another.

In the year ended September 30, 2009, the County amended its budget eleven times with all
budget amendments being approved by an act of the Commissioners' Court.

The budget is prepared utilizing the modified accrual method of accounting but is modified to re-
flect short term borrowing as current revenues and repayments of the short term loans as ex-
penditures which is a modification of generally accepted accounting principles (GAAP). The
budget amounts in the general fund include actual amounts reclassified from the debt service
fund due to the related revenues and expenses being budgeted in the general fund. The following
schedule reconciles budget basis to GAAP basis.

Net Change in Fund Balance General Fund Road & Bridge  Records Mgmt
Budget Basis $(36,588) $364,154 $(13,985)
Debt Service fund (18,752)

Short-term borrowing (134,737)

Short-term payments 122,500 30,000

GAAP Basis $(67,577) $394,154 $(13,985)

Excess of Expenditures Over Appropriations

The following funds incurred expenditures in excess of budgeted amounts in the following
amounts for the year ended September 30, 2009:

General Fund

General government $172,884
Judicial 16,903
Public safety 207,165
Public welfare 23,550
Road and Bridge Funds
Road and Bridge 1 285,232
Road and Bridge 3 85,997
Road and Bridge 4 85,076
Records Management 49,955

The excess expenditures were covered by additional short-term borrowing and by greater than
anticipated revenues.

See accompanying independent auditor’s report.
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TRINITY COUNTY, TEXAS
Required Supplementary Information

Schedule of Funding Progress for the Retirement Plan for

the Employees of Trinity County, Texas
Texas County and District Retirement Plan
Year Ended September 30, 2009

Actuarial Valuation Date

Actuarial Value of Assets (a)
Actuarial Accrued Liability (AAL)(b)
Unfunded AAL (UAAL) (b-a)
Funded Ratio (a/b)

Annual Covered Payroll (c)

UAAL as a Percentage of Covered
Payroll ((b-a)/c)

See accompanying independent auditor's report.
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12/31/2006 12/31/2007 12/31/2008
$3,465,912 $3,770,783 $3,531,132
$4,094,470 $4,351,721 $4,419,414
$628,558 $580,938 $888,282
84.65% 86.65% 79.90%
$1,443,643 $1,623,893 $1,710,453
43.54% 35.77% 51.93%



Combining Statements
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TRINITY COUNTY, TEXAS
Nonrequired Supplementary Information
Combining Balance Sheet

Road and Bridge Funds

September 30, 2009

Total
Combined
Precinct 1  Precinct 2 Precinct 3 Precinct 4 Funds
ASSETS
Cash $64,973 $68,203 $108,420 $158,381 $399,977
Prepaid expenses 414 0 483 476 1,373
Total assets $65,387 $68,203 $108,903 $158,857 $401,350
LIABILITIES
Accounts payable $3,370 $1,653 $33,673 $3,918 $42.,614
Accrued expenses 4,723 0 3,314 8,772 16,809
Total Liabilities 8,093 1,653 36,987 12,690 59,423
FUND BALANCES
Unreserved reported in:
Special revenue 57,294 66,550 71,916 146,167 341,927
Total fund balances ; 57,294 66,550 71,916 146,167 341,927
Total liabilitieé and fund balances $65,387 $68,203 $108,903 $158.,857 $401,350

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS

Nonrequired Supplementary Information

Combining Statement of Revenues, Expenditures, and

Changes in Fund Balances
Road and Bridge Funds
Year Ended September 30, 2009

REVENUES
Auto registration
Lateral road fee
Road and bridge fees
FEMA funds
Miscellaneous and interest
Interlocal agreement

Total Revenues

EXPENDITURES
Salaries and benefits
Vehicle and equipment purchases
Insurance
Oil and gas
Equipment repairs and tires
Road materials and signs
Culverts
Utilities
Loan interest
Loan principal
Other
Total Expenditures
Excess (deficiency) of revenue
over (under) expenditures

OTHER FINANCING SOURCES (USES)

Transfer of ad valorem taxes
Transfer of federal forest funds
Fixed asset sale

Long-term debt issued
Transfer from general fund

Total other financing sources (uses)

Net change in fund balances

Fund balances - beginning
Fund balances - ending

Total

Combined

Precinct 1  Precinct 2 Precinct 3 Precinct 4 Funds
$84,194 $32,383 $74,480 $132,768 $323,825
5,814 2,236 5,143 9,168 22,361
37,486 14,418 33,161 59,113 144,178
44,928 11,690 79,644 95,474 231,736
34,590 326 58,016 9,007 101,939
34,800 0 13,265 0 48,065
241,812 61,053 263,709 305,530 872,104
139,294 19,384 135,277 220,372 514,327
214,419 0 154,461 212,942 581,822
14,679 1,475 10,712 17,086 43,952
41,292 1,028 44761 73,826 160,907
76,553 3,564 25,961 48,009 154,087
48,731 57,735 83,547 71,655 261,668
3,560 5,913 5,011 2,668 17,152
2,759 242 1,568 2,216 6,785
4,496 0 7,746 5,332 17,574
109,185 0 99,176 96,235 304,596
67,559 374 3,554 6,126 77,613
722,527 89,715 571,774 756,467 2,140,483

(480,715) (28,662) (308,065) (450,937)  (1,268,379)
40,982 15,762 36,253 64,625 157,622
196,391 75,535 173,730 309,694 755,350
82,000 0 83,027 83,000 248,027
210,319 0 91,293 182,453 484,065
17,469 17,469
529,692 108,766 384,303 639,772 1,662,533
48,977 80,104 76,238 188,835 394,154

8,317 (13,554) (4,322) (42,668) (52,227)
$57,294 $66,550 $71,916 $146,167 $341,927

See accompanying independent auditor's report.
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TRINITY COUNTY, TEXAS
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2009

PASS
FEDERAL THROUGH
FEDERAL GRANTOR / PASS-THROUGH GRANTOR CFDA IDENTIFYING FEDERAL
PROGRAM OR CLUSTER TITLE NUMBER NUMBER EXPENDITURES
Federal Funds
U.S. Department of Agriculture
Federal Forest Funds / County Share
Texas State Comptroller's Office - County Share 10.666 $755,350
Transfer to Independent School Districts 755,350
U.S. Department of Agriculture
Title II - Conservation Program
Kickapoo Park 10.662 174,732
U.S. Elections Assistance Commission
Help America Vote Act
Texas Secretary of State 90.401 77523 7,183
U.S. Department of Housing and Urban Development
Pass thru Texas Office of Community Affairs
Community Development Block Grant 14.228 DRS060088 220,854
U.S. Department of Homeland Security
National Disaster Relief
Hurricane lke 97.036 325,509
Total Federal Funds $2,238,978

Notes To Schedule of Expenditures of Federal Awards

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Trinity
County, Texas and is presented on the cash receipts and disbursements method of accounting. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits
of Local Governments, State Governments and Nonprofit Organizations.

See accompanying independent auditor's report.
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THOMAS R. RAMEY, CPA

Certified Public Accountant

346 Prospect Dr.  P.O. Box 666
Trinity, Texas 75862

(936) 594-6488 » FAX (936) 594-7332
rameycpa@hughes.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Commissioners Court
Trinity County, Texas
Groveton, Texas

I have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Trinity County, Texas, as of and for the year ended September
30, 2009, which collectively comprise Trinity County, Texas’s basic financial statements and have
issued my report thereon dated January 25, 2009. I conducted my audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Trinity County, Texas’s internal control over
financial reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Trinity County, Texas’s internal control over financial reporting. Accordingly, I do not
express an opinion on the effectiveness of Trinity County, Texas’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects Trinity County, Texas’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of Trinity County, Texas’s financial
statements that is more than inconsequential will not be prevented or detected by Trinity County,
Texas’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by Trinity County, Texas’s internal control.

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. I.did not identify any deficiencies in internal
control over financial reporting that I consider to be material weaknesses, as defined above.

Compliance and Other Matters
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As part of obtaining reasonable assurance about whether Trinity County, Texas’s financial statements
are free of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do not express
such an opinion. The results of my tests disclosed instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as item 2009-1.

[ noted certain matters that I reported to management of Trinity County, Texas, in a separate letter dated
January 25, 2009.

Trinity County, Texas’s response to the finding identified in my audit is described in the accompanying
schedule of findings and questioned costs. I did not audit Trinity County, Texas’s response and,
accordingly, I express no opinion on it.

This report is intended solely for the information and use of management, the Commissioners Court,
others within the entity, and federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

Trinity, Texas
January 25, 2010
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THOMAS R. RAMEY, CPA

Certified Public Accountant

346 Prospect Dr. ¢ P.O. Box 666
Trinity, Texas 75862
(936) 594-6488 * FAX (936) 594-7332

rameycpa@hughes.net

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Commissioners Court
Trinity County, Texas
Groveton, Texas

Compliance

[ have audited the compliance of Trinity County, Texas, with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended September 30,
2009. Trinity County, Texas’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of Trinity County, Texas’s management. My responsibility is to express an opinion
on Trinity County, Texas’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Trinity County, Texas’s compliance with those requirements and performing such other procedures as I
considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my
opinion. My audit does not provide a legal determination of Trinity County, Texas’s compliance with
those requirements.

In my opinion, Trinity County, Texas, complied, in all material respects, with the requirements referred
to above that are applicable to each of its major federal programs for the year ended September 30, 2009.

Internal Control Qver Compliance

The management of Trinity County, Texas, is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing my audit, I considered Trinity County,
Texas’s internal control over compliance with the requirements that could have a direct and material
effect on a major federal program in order to determine my auditing procedures for the purpose of
expressing my opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, I do not express an opinion on the
effectiveness of Trinity County, Texas’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation
of a control does not allow management or employees, in the normal course of performing their assigned

Page 62



functions, to prevent or detect noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

My consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. I did not identify any deficiencies in internal control
over compliance that I consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, Commissioners Court, others
within the entity, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Trinity, Texas
January 25, 2010
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TRINITY COUNTY, TEXAS
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2009

SUMMARY OF AUDIT RESULTS

1.

(OS]

The auditor’s report expresses an unqualified opinion on the financial statements of Trinity
County, Texas.

One significant deficiency was disclosed during the audit of the financial statements is reported
in the Report on Internal Control Over Financial Reporting and On Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards. The condition is not reported as a material weakness.

. The auditor’s report on compliance for the major federal award programs of Trinity County,

Texas expresses an unqualified opinion on all major federal programs.

The auditor’s report on internal control in major federal award programs of Trinity County,
Texas expresses an unqualified opinion.

. Audit findings that are required to be reported in accordance with Section 510(a) of OMB

Circular A-133 are reported in this Schedule.

The program tested as a major program was U.S. Department of Agriculture Federal Forest
Funds passed through the Texas Comptroller’s Office CFDA 10.666.

The threshold for distinguishing Types A and B programs was $300,000.
Trinity County, Texas was determined to be a low-risk auditee.
FINDINGS - FINANCIAL STATEMENTS AUDIT

2009-1. Interest and Sinking Fund

Condition.: Trinity County, Texas failed to establish the interest and sinking fund as required and
all interest and sinking fund tax collections, and all payments of principle and interest were paid
from the County’s general fund.

Criteria:  Trinity County, Texas issued Certificates of Obligation as part of its courthouse
renovation project in the prior fiscal year. The approved certificate order required the
establishment of an interest and sinking fund with a separate bank account. All tax collections
from the debt service portion of the tax levy are required to be deposited in the fund and
payments of interest and principle payments are to be paid from this fund.

Cause: Trinity County, Texas failed to properly review and act upon order creating the
Certificates of Obligation.
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